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Priceline and Another Firm Each Invest
US$500mn in CTRP via CB

Industry View
Attractive

Stock Rating
Overweight

Exhibit 1: CTRP's CB issued to CTRP just announced that Priceline

PCLN (PCLN) and a long-term equity
investment firm have each agreed to

invest $500 mn in Ctrip via convertible

Priceline CB - Aug/7/2014

Principal amount (USS mn) 500 bonds. Ctrip has extended its

Conversian price (US$) 81 L. . .

ADS pre-stock split (mn) 61  permission to PCLN to increase its

ADS post-stock split (mn) 123

ownership in Ctrip through the

Priceline CB - May(26/2015 acquisition of Ctrip's ADS in the open

Principal amount (US$ mn) 250

Conversion price (US$) 194 market so that, when combined with
ADS pre-stock split (mn) 24

ADS post-stock split (mn) 48  the shares issuable upon conversion of

the $250 mn CB and the $500 mn CB
issued to PCLN in May 2015 and

Priceline purchased from public market
ADS post stock split (mn) 21

P a1 August 2014, respectively, PCLN may

Principal amount (US$ mn) 500

Conversion price (US$) (e) 68 .

ADS (mn) (¢) 73 hold ~45.5 mn ADS on a fully diluted
Total ADS owned by PCLN (mn) 455 Dasis (Exhibit 1) .

Source: Company data, Morgan Stanley

Research (E)

CTRP did not disclose specific

conversion price; we estimate

Exhibit 2: Estimates of the ADS

converted from newly issued CB CTRP didn't disclose the conversion

price because this is a private market

By 15th Oct 38,174,300
Fully version of all CB 45,500,000
CB converted from this newly issued CB 7,325,700

deal, but the company gave us

guidance that conversion of this new
US$1bn CB will lead to an increase of
source: PELN 13 0 filing, CTRP and PCLN press ~1-2mn ordinary shares, i.e, ~8-16mn

ADS.

release, Morgan Stanley Research

According to Priceline's 13D filing, as of 15 October 2015, it owned ~38mn
CTRP ADS (~19mn ADS before stock split) through CB conversion and
purchases from the public market. After this new CB, assuming conversion of
all bonds held, PCLN will own ~45.5 mn ADS of Ctrip on a fully diluted basis.
We estimate that the incremental 7.3 mn ADS is mainly converted from this
new CB, with a small portion from the ADS purchased from the public
market(Exhibit 2 ).

Thus we estimate the conversion price is at least US$68, implying a 34%

premium to the closing price of 9 December.

Assuming the conversion price for the PE investor and PCLN is the same,
conversion of this new CB will lead to an increase of ~14.6mn ADS (1.8mn
ordinary shares) for CTRP.

US~$68, implying a ~34% premium.
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Shr price, close (Dec 9, 2015)

52-Week Range

Sh out, dil, curr (mn)

Mkt cap, curr (mn)

EV, curr (mn)

Avg daily trading value (mn)

Fiscal Year Ending 12/14 12/15e
ModelWare EPS (Rmb) 0.79 7.38
Consensus EPS (Rmb)§ 1.94 6.70
Revenue, net (Rmb 7,347 10,885
mn)

EBITDA (Rmb mn) 31 1,159
ModelWare net inc 243 2,492
(Rmb mn)

P/E 177.7 44.2
P/BV 45 9.6
EV/EBITDA 1,204.4 72.7
FCF yld ratio (%) (7.5) 1.8

Overweight
Attractive

US$51
US$57.36-20.37
283

US$14,373
US$13,529
US$203.28

12/16e 12/17e
2.77 6.75
341 7.30
15,286 21,201
2,281 4,539
1,402 3,478
117.9 48.3
13.6 114
36.4 17.5
0.9 2.6

Unless otherwise noted, all metrics are based on Morgan Stanley ModelWare framework

§ = Consensus data is provided by Thomson Reuters Estimates
e = Morgan Stanley Research estimates

Morgan Stanley does and seeks to do business with
companies covered in Morgan Stanley Research. As a result,
investors should be aware that the firm may have a conflict
of interest that could affect the objectivity of Morgan
Stanley Research. Investors should consider Morgan
Stanley Research as only a single factor in making their

investment decision.

For analyst certification and other important disclosures,
refer to the Disclosure Section, located at the end of this

report.

+= Analysts employed by non-U.S. affiliates are not registered with FINRA, may
not be associated persons of the member and may not be subject to NASD/NYSE
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Investment in Ctrip via CB (cont'd)

Fully diluted ordinary shares (upon conversion of all CB/options issued to employees) will reach ~67-
68mn.

In addition, according to the company, the interest rate of this CB is similar to that of the US$1.1 bn CB issued by
CTRP in June, which is ~1% per year.

We believe the investment will benefit CTRP's overseas business and further enhance its strength in
international hotels: As of 3Q15, overseas hotels contributed 10-15% of CTRP's total hotel GMV, (up from
10% in 2Q15), and 20-25% of revenue (up from 15-20% in 2Q15). We expect closer cooperation with PCLN will
further increase CTRP's international revenue contribution.

Updates on QUNR deal

QUNR has received the majority of minority shareholders' consent from the employee stock exchange program.
Thus, CTRP has issued 31.8 mn ADS to three special vehicles that will holding such ADS solely for the benefit of
the employees of QUNR, effective immediately.

With the conversion program gradually being settled, the integration between CTRP and QUNR has started. As
we mentioned in Qunar Cayman Islands Ltd: Minority Shareholders Approve Employee Share Exchange
Program, after QUNR's employees fully convert their shares into CTRP shares, CTRP may need to consolidate
QUNR around 1Q16. This makes the visibility of the 2016 outlook not very clear at the current stage.


https://ny.matrix.ms.com/eqr/article/webapp/20183788-9e64-11e5-b1e8-888b48217db6?ch=rpint
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COVERAGE UNIVERSE INVESTMENT BANKING CLIENTS (IBC)

STOCK RATING CATEGORY COUNT % OF TOTAL COUNT % OF TOTAL % OF RATING

IBC CATEGORY
Overweight/Buy 1206 35% 332 43% 28%
Equal-weight/Hold 1469 43% 347 44% 24%
Not-Rated/Hold 91 3% 1" 1% 12%
Underweight/Sell 648 19% 91 12% 14%
TOTAL 3414 781

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received
investment banking compensation in the last 12 months.
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Other Important Disclosures
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Ctrip.com, Qihoo 360 Technology Co Ltd, Vipshop Holdings, YY Inc..
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the meaning of Section 975 of the Dodd-Frank Wall Street Reform and Consumer Protection Act.
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to Matrix at http://www.morganstanley.com/matrix.
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circumstances and objectives of those who receiwe it. Morgan Stanley recommends that investors independently evaluate particular investments and
strategies, and encourages investors to seek the advice of a financial adviser. The appropriateness of an investment or strategy will depend on an investor's
circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research may not be suitable for all investors, and
certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the
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Indonesia; in Canada by Morgan Stanley Canada Limited, which has approved of and takes responsibility for its contents in Canada; in Germany by Morgan
Stanley Bank AG, Frankfurt am Main and Morgan Stanley Private Wealth Management Limited, Niederlassung Deutschland, regulated by Bundesanstalt
fuer Finanzdienstleistungsaufsicht (BaFin); in Spain by Morgan Stanley, S.V., S.A., a Morgan Stanley group company, which is supenised by the Spanish
Securities Markets Commission (CNMV) and states that Morgan Stanley Research has been written and distributed in accordance with the rules of conduct
applicable to financial research as established under Spanish regulations; in the US by Morgan Stanley & Co. LLC, which accepts responsibility for its
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Financial Senices Authority (the DFSA), and is directed at Professional Clients only, as defined by the DFSA. The financial products or financial senices to
which this research relates will only be made available to a customer who we are satisfied meets the regulatory criteria to be a Professional Client.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. Intemational plc (QFC Branch), regulated by the Qatar
Financial Centre Regulatory Authority (the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail
Customers as defined by the QFCRA.

As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of
investment advisory activity. Investment advisory senice is provided exclusively to persons based on their risk and income preferences by the authorized
firms. Comments and recommendations stated here are general in nature. These opinions may not fit to your financial status, risk and retum preferences.
For this reason, to make an investment decision by relying solely to this information stated here may not bring about outcomes that fit your expectations.
The trademarks and senice marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no
warranties or representations relating to the accuracy, completeness, or timeliness of the data they provide and shall not hawe liability for any damages
relating to such data. The Global Industry Classification Standard (GICS) was deweloped by and is the exclusive property of MSCI and S&P.

Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.

INDUSTRY COVERAGE: China Internet and Other Services

COMPANY (TICKER) RATING (AS OF) PRICE* (12/09/2015)
Alvin Jiang
Forgame (0484.HK) U (09/10/2014) HK$13.08
Amanda Chen
Autohome Inc. (ATHMN) O (11/24/2014) US$31.73
Bitauto Holdings Limited (BITAN) E (11/24/2014) US$25.05
Ctrip.com (CTRP.O) 0(08/05/2015) US$50.72
Leshi Internet Information & Technology (300104.S2) E (11/26/2015) Rmb58.80
PhoenixNew Media (FENG.N) U (09/24/2015) US$4.76
Qihoo 360 Technology Co Ltd (QIHU.N) E (09/24/2015) US$71.05
Qunar Cayman Islands Ltd (QUNR.O) 0(09/24/2015) US$48.75
Shanghai Oriental Pearl Media (600637.SS) 0(11/26/2015) Rmb35.50
Tuniu Corporation (TOUR.O) 0(12/08/2015 US$15.50
Youku (YOKU.N) ++ US$27.02
Ben Lin
YY Inc. (YY.O) E (08/17/2015) US$62.13
Robert Lin
58.com (WUBAN) 0(08/21/2015) US$64.12
Alibaba Group Holding (BABAN) 0(10/29/2014) US$83.42
Baidu Inc (BIDU.O) 0(07/21/12014) US$200.46
Baozun Inc (BZUN.O) 0(06/15/2015) US$8.05
Changyou.com (CYOU.O) U (09/24/2015) US$20.12
Cheetah Mobile Inc. (CMCMN) 0(06/12/2014) US$17.25
Dangdang Inc. (DANG.N) E (10/29/2014) US$7.20
JD.com, Inc. (JD.O) E (08/10/2015) US$31.58
Jumei International Holding (JMELN) E (07/14/2015) US$9.59
Momo Inc. (MOMO.O) E (09/24/2015) US$14.99
NetEase, Inc (NTES.O) E (09/24/2015) US$176.50
Sohu.com Inc (SOHU.O) U (09/24/2015) US$48.62
SouFun Holdings Limited (SFUN.N) E (09/24/2015) US$7.14
Tencent Holdings Ltd. (0700.HK) 0O(11/11/2015) HK$150.40
Vipshop Holdings (IPS.N) E (11/16/2015) US$15.99
Weibo Corp (WB.O) E (06/09/2014) US$18.70

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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